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According to a report released Jan. 12 by the Economy Ministry, 1989 inflation was 9.95%, compared
to 25.35% in 1988. President Oscar Arias said, "It is the first time in the decade that we have a singledigit inflation rate." He added that Costa Rica's 3.8% unemployment rate was the lowest of all
nations on the continent. Fuel prices were stable in the past 18 months, according to the Costa Rican
Petroleum Refinery (RECOPE), a state-run company in charge of processing crude imports. The
stability of gasoline and other petroleum product prices was largely an outcome of the continuity
of the San Jose Pact. Under the pact, oil producers Mexico and Venezuela supply oil to Costa Rica
and other Central American nations at preferential prices. Notimex pointed out that thus far in 1990,
the colon has been devalued twice. The official exchange rate as of Jan. 12 was 85.15 colones per
US dollar, compared to 92.5 per dollar on the black market. Next, the cost of living in Costa Rica is
among the highest of all Latin American countries. For instance, the average cost of basic foodstuffs,
housing and clothing is higher than in Mexico. The minimum wage in Costa Rica is currently 12,000
colons per month (about US$140). (Basic data from Notimex, 01/13/90)
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